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INDEPENDENT AUDITOR'S REPORT

To the Board of the Jim Pattisen Children's Hospital Foundation Inc.:
Opinion

We have audited the financial statements of Jim Pattison Children's Hospital Foundation Inc. (the
Entity), which comprise:

+ the statement of financial position as at July 31, 2024

the statement of operations for the year then ended

the statement of fund balances for the year then ended

the statement of cash flows for the year then ended
+ and notes to the financial statements, including a summary of significant accounting policies
(Hereinafter referred to as the “financial statements").

In our opinion, the accompanying financial statements, present fairly, in all material respects, the
financial position of the Entity as at July 31, 2024, and its results of operations and its cash flows for
the year then ended in accordance with Canadian Accounting standards for not-for-profit
organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
respensibilities under those standards are further described in the "Auditor's Responsibilities for
the Audit of the Financial Statements” section of our auditor's report.

We are independent of the Entity in accordance with the ethical requirements that are relevant to our
audit of the financial statements in Canada and we have fulfilled our cther ethical responsibilities in
accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate te provide a basis
for our opinion.
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Other Information
Management is responsible for the other information. Other information comprises:

+ the information, other than the financial statements and the auditor's report thereon, included in
the Annual Report document.

Qur opinion on the financial statements does not cover the other information and we do not and will
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit and remain alert for
indications that the other information appears to be materially misstated.

We obtained the information other than the financial statements and the auditor's report thereon,
included in Annual Report document as at the date of this auditor's report.

If, based on the work we have performed on this other information, we conclude that there is a
material misstatement of this other information, we are required to report that fact in the auditor’s
report.

We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity's ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Entity or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditer's report that
includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit.
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We alse;

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Entity's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a materiat uncertainty exists related to events
or conditions that may cast significant doubt on the Entity's ability to continue as a going concern.
If we conclude that & material uncertainty exists, we are required to draw aftention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the Entity to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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Chartered Professional Accountants

Saskatoon, Canada
November 13, 2024




JIM PATTISON CHILDREN'S HOSPITAL FOUNDATION INC.

Statement of Financial Position

July 31, 2024, with comparative information for 2023

2024 2023
Assets

Current assets:
Cash and cash equivalents $ 3,626,292 $ 1,736,657
Accounts receivable 150,737 156,434
Investments (note 5) 20,308,667 26,349,212
Gift shop inventory 65,002 63,988
Prepaid expenses 46,707 47,445
24,197,405 28,353,736
Capital assets (note 4) 11,117 9,885
Investments (note 5) 69,245,497 57,329,223

$ 93,454,019 $ 85,692,844

Liabilities and Fund Balances

Current liabilities:

Accounts payable and accrued liabilities (note 6) $ 1,640,981 $ 1,570,428
Deferred revenue 204,211 593,687
1,845,192 2,164,115
Fund balances:

General 27,527,594 21,057,872
Designated funds (note 7) 51,955,257 51,732,591
Endowment funds (note 8) 12,125,976 10,738,266
91,608,827 83,528,729

Commitments (note 11)

$ 93,454,019 $ 85,692,844

See accompanying notes to financial statements.

On behalf of the Board:

Director

/g (/Ci{i(,( %m//(fk Director




JIM PATTISON CHILDREN'S HOSPITAL FOUNDATION INC.

Statement of Operations

Year ended July 31, 2024, with comparative information for 2023

General Designated 2024 2023
(note 7) Total Total
Revenue:
Fundraising (note 12) $ 4,569,802 $ 833675 $ 5,403,477 $ 7,039,636
Donations 3,265,659 671,696 3,937,355 4,616,491
Unrealized gain on
investments 882,069 1,744,301 2,626,370 237,637
Investment income 3,070,584 999,207 4,069,301 3,884,175
11,788,124 4,248,879 16,037,003 15,777,939
Expenses:
Fundraising (note 9 and
12) 1,107,943 766,576 1,874,519 1,870,468
Administration 477,228 - 477,228 502,438
Salaries and employee
benefits 453,442 - 453,442 419,147
Professional fees 26,962 - 26,962 32,792
Gift shop - expenses 195,387 - 195,387 191,327
Amortization 9,075 - 9,075 7,819
2,270,037 766,576 3,036,613 3,023,991
Excess of revenue over expenses
before undernoted 9,518,087 3,482,303 13,000,390 12,753,948
Contributions made 1,560,655 3,359,637 4,920,292 4 925 296
Excess of revenue over
expenses $ 7,957,432 $ 122,666 $ 8,080,098 $ 7,828,652

See accompanying notes fo financial statements.




JIM PATTISON CHILDREN'S HOSPITAL FOUNDATION INC.

Statement of Fund Balances

Year ended July 31, 2024, with comparative information for 2023

General  Designated Endowment 2024 2023
(note 7) (note 8)

Fund balances, beginning of year $ 21,057,872 $ 51,732,591 $ 10,738,266 $ 83,528,729 $ 75,700,077

Excess (deficiency) of revenue

over expenses 7,857,432 122,666 - 8,080,098 7,828,652
Interfund transfers (note 7 and 8) (1,487,710) 100,000 1,387,710 - -
Fund balances, end of year $ 27,527,594 $ 51955257 $ 12,125976 $ 91,608,827 $ 83,528,729

See accompanying notes to financial statements.




JIM PATTISON CHILDREN'S HOSPITAL FOUNDATION INC.

Statement of Cash Flows

Year ended July 31, 2024, with comparative information for 2023

2024 2023
Cash flows from (used in);
Operations:
Excess of revenue over expenses $ 8,080,098 $ 7,828,652
Item not involving cash:
Amortization 9,075 7,819
Unrealized gain (loss) on investments {2,626,370) (237,637)
Interest income reinvested (3,634,480) (3,430,361)
Change in non-cash operating working capital:
Accounts receivable 5,697 13,108
Gift shop inventory (1,014) (8,131)
Prepaid expenses 738 (4,598)
Accounts payable and accrued liabilities 70,553 989,296
Deferred revenue (389,476) 389,888
1,514,821 5,548,036
Investing:
Purchase of investments (50,102,566) (30,493,283)
Proceeds on disposal of investments 50,487,687 22,892,669
Purchase of equipment (10,307} (8,864)
374,814 (7,609,578)
Increase (decrease) in cash position 1,889,635 (2,061,542)
Cash and cash eguivalents, beginning of year 1,736,657 3,798,199
Cash and cash equivalents, end of year $ 3,626,292 $ 1,736,657

See accompanying notes to financial statements.




JIM PATTISON CHILDREN'S HOSPITAL FOUNDATION INC.

Notes to Financial Statements

Year ended July 31, 2024

1. Nature of Operations:

Jim Pattison Children's Hospital Foundation Inc. (the "Entity") was incorporated as the Children's
Health Foundation of Saskatchewan Inc. on May 23, 1992 under the Saskatchewan Non-Profit
Corporations Act. The name was amended to Jim Pattison Children's Hospital Foundation Inc. on
June 23, 2017. The Foundation is a registered charity under the Income Tax Act.

The Foundation's purpose is to raise funds for the enhancement of child and maternal healthcare
and the Jim Pattison Children's Hospital ("JPCH"). The Foundation is a proud member of
Canada's Children's Hospital Foundation (formerly "The Children's Miracle Network”), serving
children's hospitals across Canada, partnering with their National Sponsors to raise funds for the
new JPCH.

in the event of liquidation, all remaining assets are to be distributed to a registered charity having
similar objectives.

2. Significant accounting policies:

These financial statements have been prepared by management in accordance with Canadian
Accounting Standards for Not-For-Profit organizations in Part Il of the CPA Canada Handbook.
The significant accounting policies used in the preparation of these financial statements are
summarized below.

{a) Basis of presentation:

The Foundation maintains its accounts in accordance with the principles of restricted fund
accounting. Resources are classified for accounting and reporting purposes into either the
general fund, designated fund or endowment fund according to the activity or objective
specified.

General fund:

The general fund accounts for the Foundation's operating activities, including the gift shop
operations, as well as realized and unrealized investment income that is not externally
restricted by donors for a specific purpose. Resources of the general fund are to be used to
support the current needs for enhancement of child and maternal healthcare in
Saskatchewan.

Designated funds:

The Foundation includes in the designated fund, externally restricted donations and
contributions, and realized and unrealized investment income specifically designated for the
JPCH, health care projects, and cther pediatric related grants.




JIM PATTISON CHILDREN'S HOSPITAL FOUNDATION INC.

Notes to Financial Statements (continued)

Year ended July 31, 2024

2.

Significant accounting policies (continued):

{a) Basis of presentation (continued):

(b)

Endowment funds:

The Foundation has established endowments from the Jim Pattison Foundation. The
externally restricted endowment fund is comprised of donations that are permanently
maintained in accordance with donor wishes. In addition, the endowment fund comprises
internally restricted investment income earned on endowment funds that are maintained
unless otherwise directed by the Board. Investment earnings are directed towards the
specific purpose for which the endowment was established.

Cash and cash equivalents:

Cash and cash equivalents consist of cash and investments with financial institutions with
initial maturity of less than 90 days.

Financial instruments:

Financial instruments are initially recognized at fair value and their subseguent
measurement is dependent on their classification below.

The Foundation has elected to measure investments, other than guaranteed investment
certificates, at fair value. Investment management fees are expensed as incurred.

Guaranteed investment certificates, accounts receivable, accounts payable and accrued
liabilities are recorded at amortized cost. The fair value of such financial instruments
approximate their carrying value due to the short-term period to maturity of the instruments.

Financial assets carried at amortized cost are assessed for impairment on an annual basis
at the end of the fiscal year if there are indicators of impairment. If there is an indicator of
impairment, the Foundation determines if there is a significant adverse change in the
expected amount or timing of future cash flows from the financial assets. If there is a
significant adverse change in the expected cash flows, the carrying value of the financial
asset is reduced to the highest of the present value of the expected cash flows, the amount
that could be realized from selling the financial asset or the amount the Foundation expects
to realize by exercising its right to any collateral. If events and circumstances reverse in a
future period, an impairment loss will be reversed to the extent of the improvement, not
exceeding the initial carrying value.




JIM PATTISON CHILDREN'S HOSPITAL FOUNDATION INC.

Notes to Financial Statements {continued)

Year ended July 31, 2024

2.

Significant accounting policies (continued):

(d)

(e)

Capital assets:

Capital assets are recorded at acquisition cost less accumulated amortization. The assets
are amortized on a diminishing-balance basis at the following rates:

Office furniture and equipment 20%
Computer equipment 30-45%

Donated capital assets are recorded at their fair value at the date of contribution if fair value
can be reasonably determined.

Donated materials and services:

Volunteers contribute a substantial number of hours each year to assist the Foundation in
carrying out its activities. Because of the difficulty in determining their fair value, contributed
materials and services are not recognized in these financial statements except for capital
asseis as described in note 2(d).

Revenue:

Unrestricted fundraising and donation contributions are recognized as revenue in the
general fund in the year received or receivable if the amount to be received can be
reasonably estimated and collection is reasonably assured.

Externally restricted fundraising and donation contributions related to general operations are
recorded as deferred revenue and recognized as revenue of the general fund in the year in
which the related expenses are incurred. All other externally restricted contributions are
recognized as revenue of the appropriate restricted fund in the year received.

Externally restricted endowment contributions are recognized as revenue of the endowment
fund when received.

Investment income, which consists of interest, dividends and changes to fair value of
investments {realized and unrealized), are recorded in the appropriate fund in the statement
of operations when earned.

Interfund transfers represent internally approved transfers of money between funds.
Transfers from the general fund are comprised primarily of transfers to the designated fund
to the Pediatric Chair designated fund; and to the endowment fund with respect to
investment income and unrealized gains and losses that are not otherwise subject to
external restrictions.




JIM PATTISON CHILDREN'S HOSPITAL FOUNDATION INC.

Notes to Financial Statements (continued)

Year ended July 31, 2024

2.

Significant accounting policies (continued):
{g) Allocation of expenses:

The Foundation allocates certain salary and employee benefit costs to {fundraising
expenses. These costs are allocated based on estimated hours spent by employees on
fundraising activities.

(h) Use of estimates:

The preparation of financial statements in accordance with Canadian accounting standards
for not-for-profit organizations requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amount of revenue and
expenses during the reporting period. Significant items subject to such estimates and
assumptions include the fair value of investments, collectibility of accounts receivable, and
the estimated useful lives of capital assets. Actual results could differ from these estimates.

Tax status:
The Foundation has been granted tax-exempt status as a registered charity under paragraph

149(1)(fy of the Income Tax Act. In order to maintain registered status, a public foundation must
fulfili certain annual expenditure requirements.

Capital assets:

2024 2023

Accumulated Net book Net book

Cost  amortization value value

Office furniture and equipment  $ 6,894 § 8,516 3 378 % 473
Computer equipment 79,859 69,120 10,739 9,412
b 86,753 % 75636 % 11,117 3% 9,885




JIM PATTISON CHILDREN'S HOSPITAL FOUNDATION INC.

Notes to Financial Statements {continued)

Year ended July 31, 2024

5.

Investments:
2024 2023
Guaranteed investment ceriificates $ 53,177,616 $ 51,533,155
Balanced funds 36,376,015 32,144,747
Life insurance surrender value 533 533
89,554,164 83,678,435
Less short-term {20,308,667) (26,349,212)
Total $ 69,245497 $ 57,329,223

The Foundation’s guaranteed investment certificates earn interest at rates ranging from 1.6% to
570% (2023 - 1.6% to 5.27%) and have maturity dates ranging from September 2024 to
November 2026 (September 2023 to June 2026).

Accounts payable and accrued liabilities:

2024 2023
Accrued contributions payable $ 1415075 $ 1,295455
Contributions payable 143,969 159,609
Trade payables 81,937 115,364

$ 1640981 $ 1,570,428

Designated funds:

Beginning of year Netrevenue and Disbursements End of
fund transfers year

Pediatric Health Care Projects  § 3,204,523 $ 846,381 $ (290,926)% 3,759,978

Pediatric Research Chair 1,100,000 100,000 - 1,200,000
Jim Pattison Children's Hospital 37,956,993 2,635,922 (3,068,711) 37,524,204
Research and fellowship 9,471,075 - - 9,471,075

$ 51,732,581 $ 3,582,303 $ (3.359,637) % 51,955,257




JIM PATTISON CHILDREN'S HOSPITAL FOUNDATION INC.

Notes to Financial Statements (continued)

Year ended July 31, 2024

10.

Endowment funds:

Beginning Interfund End
of year transfers of year
Operating Cost Funding
External $ 5,000,000 % - $ 5,000,000
internal 2,145,687 919,471 3,065,158
Pediatric Research Fund
External 2,500,000 - 2,500,000
Internal 1,086,942 461,091 1,548,033
Equipment Endowment Fund 5,637 7,148 12,785

$ 10,738,266 $ 1,387,710 $12,125976

Allocation of fundraising expenses:

2024 2023
Direct expenses 3 835263 $ 901,769
Allocated salaries and employee benefits expenses 1,039,256 968,699

$ 1874519 $ 1,870,468

Financial instruments and risk management:

The Foundation manages its investment portfolio to earn investment income and invests
according to the Foundation's investment policy and the Board's direction. In addition, the
Foundation's external investment advisors manage the investment portfclio and make
adjustments according to risk tolerances set by the Foundation and Board of Directors. The
Foundation is not involved in any hedging relationships through its operations and does not hold
or use any derivative financial instruments for trading purposes.

The Foundation is exposed to market risk on its balanced fund investments. Investments consist
primarily of funds managed by external investments advisors. These investments are subject to
fluctuations in market value. The market value of investments is disclosed in note 5.

Due to the nature of the Foundation's investments, it is management's opinion that the
Foundation is not exposed to significant interest or credit risk arising from these financial
instruments.

Additionally, the Foundation believes it is not exposed to significant liquidity risk as all
investments are held in instruments that are highly liquid and can be disposed of to setile
commitments.
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JIM PATTISON CHILDREN'S HOSPITAL FOUNDATION INC.

Notes to Financial Statements (continued)

Year ended July 31, 2024

11.

12.

Commitments:

a) The Foundation is committed to disbursing funds for the purpose of provincial programming,
partnerships, fellowships and equipment needs for the new hospital. The following commitments
have been made for contributions by the Foundation in future years:

2025 $ 5102209
2026 966,326
2027 600,000
2028 400,000

b) Lease commitments - Estimated future minimum lease payments under operating leases for
the rental of office space for the next 5 years are as follows:

2025 $ 76,396
2026 76,772
2027 80,912
2028 6,774

The Foundation's lease agreement is for the period of September 1, 2020 to August 31, 2027.
Minimum future lease payments for office space consist of base rental charges. Occupancy costs
and applicable taxes, currently estimated at $23,000 per annum, will be in addition to the base
rental charges indicated above.

Roughrider & Children's Hospital Foundations Lottery:

Roughrider & Children's Hospital Foundations Lottery (the "Lottery"} is an investment for a long
term sustainable project which was approved by the Board of Directors of each foundation
respectively. The Lottery is a joint initiative with the Saskatchewan Roughriders Foundation,
whereby both parties have funded the expenses incurred and shared in revenues earned equally.
Included in the general fund is net fundraising revenue of $357,552 (2023 - net fundraising
revenue of $121,300) which represents the Foundation's share.
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